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Healthcare Perception Paradox

Source: 2007/12/14 Business Report
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Ranking of healthcare system performance

SAôs Private Healthcare System is a National Asset 



Affordability Issues in Healthcare

ñThe Big Mac Indexò
Equivalent number of burgers per month for comprehensive medical aid cover for a single member
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Hamburgers vs. Healthcare

·Utilisation

·New technologies

·Increasing disease burden

·Supply shortages
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Source: The Economist Big Mac Index and Discovery Health contribution data

Health inflation exceeds ñBig Macò inflation by 8% p.a.



Industry Underperformance Highlights 

the Cost Pressure on Medical Schemes

Investment and other incomeOperating result Surplus (deficit)
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Source: Council for Medical Schemes 3rd Quarter 2007 report 
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Operating results for the 9 months to 30 September 2007

R 857,785

R 479,092

R 378,693

9 months

R 1,145,651

R 642,946

R 502,705

12 months



Tail of Two Cities

Open Schemes (excl. Discovery):
Member loss and solvency deterioration

Discovery Health Medical Scheme:
Membership and solvency growth
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Solvency reflects relative loss ratio difference and likely future movements

Lives (Million) Solvency Lives (Million)

10%

15%

20%

25%

30%

35%

40%

3.00

3.05

3.10

3.15

3.20

3.25

3.30

Dec-05 Dec-06 Sep-07
Source: Council for Medical Schemes 3rd Quarter 2007 report 

Solvency

gap


