














Figure 2: Service Delivery and Provider Payment in the South African NHI Proposal
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factor will determine the private-public
mix of provider contractor and payment
shown in Figure 2 and any corresponding
flow of services from healthcare providers
to the South African public. The second
major factor that will come into play in
the South African context is the size
of the ‘contributing individuals" pool
compared to the pool of ‘non-contributing
individuals’. If the aggregate demand for
healthcare services is substantially more
than contribution flows to the NHIA,
this will place increased pressure on the
financial sustainability of the NHIA in the
absence of very large transfers from other
government resources.

2. Conclusions

This NHI Note provided a brief overview
of some of the key features of the South
African NHIproposal thathave been made
public thus far. These include the creation
of a publically funded and administered
National Health Insurance Authority
(NHIA); extending cover universally; the
provision of a comprehensive benefit
package; and the use of a combination of
public and private healthcare providers

to deliver the before mentioned services.

Apart from describing the details of each
of these concepts, a variety of country
comparisons were employed to illustrate

the practicalities of implementing the
features in question. It was shown that
while many of the current suggestions
for the South African NHI are based
on admirable principles such as social
solidarity, the actual implementation
involves a number of complicating
factors. Further notes in the Econex
NHI Note series will expand on some of
the issues identified in the current note
as well as other important questions
relating to the NHI proposal. The series
will culminate with a number of costing
scenarios required for a comprehensive
NHI system in South Africa.

Source: Econex




